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Dulles Welcomes President Meets Party 
Sudan in 90 Days sriet Retuclin eaders on Coalition 
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of the United States” he point- 
ead out. 


Surprised attitude, 
In oat tw a question. Mr been fene waeee | . 7 Agudat 
trouble for anyone who tries to some plot, but there were no calls for; Dulles said that he was not Eaypt hae Shoes | | after lunch The various 
of as im the |surprised that the Soviet Union - | representatives outlined to the 
Buenos Aires appeared beck to| would be leaving troops tm Ru-| Meanwhile, a UN'T.S.O. spokes-| President thelr ideas concerning 
normal today after skirmishes mania under the terms of the | ™an last night denied « report! the formation of « coalition 
last night which police dispersed’ Warsaw securit pact. He as-| from the Arab News Agency that! while the Mapai delegation 


with fire hoses and tear-gas Coramunists | Gen. Burns ig due in Damascus on! posed, in addition. that Mr Ben- 
Unconfirmed reports say that ; Saturday to attend the fifth con-| Gurion be assigned the task of 

Rear-Admiral Samuel Toranzo "su ference o* the four Arab states! fomming 4 government 

Calderon of the Marine Corps,| provisions for the withdrawal| who signed Armistice Agree 


leader of the anti-Perom revolt) of Soviet forces from East FPu-| ments with Israel i T. @eet Merut. Left 
of last June, was this morning nations 
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However, the spokesman con- This morning. Mr Ben-Zvi is 
= ye oy Naval | Suen et Gn —_ _ = firmed that Gen. Burns ie leav- | to receive representatives of 
consulting its Korean war allies ing for Damascus on Friday and Ahdut Ha'avoda Maram and 
about the possibility of modi-| “! emtertaim the Arab dele-' Herut and im the afternoon, 
the status of the Korean | S**¢8 to the conference st 8) those of the three Arab parties 
Inspection Commis | '@ncheon. and the Communists 
He said im anewer to a ques Ara> conference, which is to De ganizing Committee met for 
tion thet the US. had made eer over by Gen. Shawhet three hours yesterday. adsourn- 
mo commitments to the South | Sbhukeir, Syrian Chief of Saf. ing af 1.15 pm. after entrust- 
Korean President. Mr. Syngman | would discuss the adoption of & ing further deliberations to « 
Rhee but believed that in «| waified stand towaerts “repecte¢ fve-man sub-committee 
number of respects the provi-| Israel aggressiog” aid practical group consists of Mr 
. LONDON, sions of the Armistice were ob | means to offect RA, (‘Mapei), Dr Y. Bader ‘Herut), 
ae wn VF different parties, solete and could stand modifice- | Mr EE Ichilow ‘General Zion- 


handed tion ularly with regard to ws ae Raphaci | 
who form the new Knesset. ammares, the isory Gommlesion | Johnston Optimistic I misrahi) and Mr BarYehuds 
: Asked if the US wanted the ‘Abdwt Ha avoda). 
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mulation of scientific knowledge. 
(Rewter, UP) 

LYDDA AIRPORT. Tuesday. — Half a billion dollars will/ pien — . 

be paid by West Germany as restitution to Nazi victims, danon, and Syria 

under the new lecislation to be drafted in the Bundestag 

(Lower Housé) next month. Dr. Nahum Goldmann, Chairman 

of the Jewish Agency Executive. stated on his arrival] today 
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Ata Textile Company Limited 


BALANCE SHEET AS AT DECEMBER 31, 1954 
oe ST 


DIRECTORS : 3. M. GERI Chetrem: 


Ee 


1954 


Directors’ Report for the Year 


Bias . 186% 
Before to repert on the business af yous Company 
and ite subsidiaries in 1954. we went to sap that the year 
review must again be considered essentially as a year of 
tien for the further development of the undertaking In 
We stated im our report for the year 1966 
guidance of a well-known Dutch Orm of consullants we 
a staff of production engineers of cur own. This training 
concluded at the time the 1968 report was submitted. The 
half of 1964 passed in time-studies and other investigations in 
various departments and in training and te-training workers 
At the same time improved working methods and «6 
Intensified maintenance schedule were introduced im spinning, 
under the guidance of Mr. Hameriijnck, a spinning expert of the 
UN.O. to whom we are greatly indebted. These methodswe 


CURRENT ASSETS 

Steeks as certified ty 
Cotton including Advances 
Preducts and Sundry 


Debters and Advances to Guppliers .. .«. 
Custemers 


i 


on shipped -* ** ** 


i 
sf 


187,107 


lis 


as the figures given later show 


(partly secured by charge om stecks and customers debits) Our expansion plans too have reached their first stage of 


implementation. They were tentatively submitted to the 


a Credita «.« +. oo .. Oe 7 yaya ment of the Shilumim Corporation as early as June, 1953, and lates 
Bank Overdrafts + «8 © C8 eff Se Ge Se of o8 306708 2127615 worked out in detail in reply te @ questionnaige prepared by the 
Meeme «+ +s ss ee oe oe ee et ot be be be os ; Keonomic Advisory Staff of the Prime Minister's Office. headed 
‘ by Mr. Gass. — We want to scknowledge the great competence 
emer ay Cm — 7. ean ve Pa} = aiid skill with which this questionnaire was drafted. It was « 
Sup — “* - *« « * *< valuable guide to wus The ache me master- Dian of fevelop- 
Bills payable ~»..90 40: pee 26 Be Oo O-— 67,857 690,12 ment was submitted on March - 1854 and spon after 
| by the board of Hevrat Hashilursim and the Government auytham 
Accrued Wages, Taxes, Rates and other Mxpeiees .. .. roan ities concerned. 
Current Account with Subsidiaries .. .. -. ++ 4 + 14,235 . 
f7t4T? Provision for Taxation . ) : agape £00964 Provision fer Taxation .. .. «- «+ «+ ++ oe © 4 154,500 We are not committed te it as a whole but resolved em carry 
122,478 Dividend proposed and additional Interest an Debentures — 85,716 Dividend proposed amd additional Interest on Debentures 218.321 ing out the first stage only, intended for improvement sather than 
a) oe BRRe ee or . Seance for inereased production. kt will, however, achiewe « larger eapa- 
35453283 4601.77 3.445 513 4,617,405 city and greater Oexihility in dyeing and finishing, including vara 
Met Cerrent Aseets —- of cf& so 84 642 Ge OS Oe - 3,567 356 1411-8 Met Currem Ascots — -« -— += == oF 6 84 o¢ 1976, 474 dyeing, and this will enable us to do more jobbing for others. 
FIXED ASSETS* FIXED ASSETS * . inter Gectio tan tak te Gane’ f ond then One ae 
$265001 Land Beillding: and Equipment a t we fe 86 Geen 5206206 Land, Bullidings, and Wigelpmenmt 24 «6 «= he ee Oe «6A Euport At present is impossible withovt substantial leases Inc 
-— Obeoicte K.qutprment — - — e ee . 74.979 = POA not lees obsolete Equipment ‘* . ** oe > ~ Fe aad 7 5,541 519 crease | production particularly for et port, wij] also require acddi- 
| a tional working capital. Therefore two majer problems will still 
g005,296 Depreciation .. .. .- ce ee ee ee o6 o« o« o@ oo SSR, have satisfactorily to be solved befere a decision te proceed further 
1,@e ae Dep rectaticom e« e* .* — ** « ** “- *- - ** 1,981,025 Fa : 
’ 19235 less oteobete Equipment * = ee ee -<« ee < e- -- 1.304 547 with the development son’ Me an be taken. 
CB ebeolcte Feu\ pment ‘+ ** ** - *¢ “* *<- ** > A710 15 
The ettitude of Government, especially of the Minister of 
172443 Depreciation Equalization AccouBt .. ee «« «+ + 1,872,243 1515 94 mye oe ae AsCOUNE we we ee oe oe oe 1 SIRON 1.514.062 Finapce, the Director-General of the Treasury and of the Gover 
F; . ee ee we ce be 1606 1,970,635 ess Obsolete MIpUeRt 4. se te ee +e Ot ee ee om 1,083 nér of the Bank of Israel during negotiations on the 
wae Obmalete /4jul pment si e —_——— PE ae PS A conditions was extremely encouraging. We obtained ey 
471148 404,714 2.786 £26 what we suggested but we were left with the feeiing that Gov- 
080 «Prepayments on secount of Investments -—~_- -« 6 248 220 Prepayments on sccount of Irwestments .. «6 «+ be + ernment had gone to the limit of ite possibilities, Repapment of 
2 os ‘iiteiiaaieanes — - — loans for the counterpart of our purchases abroad is te be 13 years 
oar sf 4.90» 62 8 784 55 from the arrival of good 
7538 : ‘ g00G8, We Oret two years being 
epennes Mab Aces. .. 2s oc ~~ a po oe Oe oe etn =e nop ae 2 we es ee es from repayment of capital. Interest is 5% pa en 
Saal Factory Buildings and Equipment acquired up to and S 530,708 The cenditions which we set ourselves in relation te our ax- 
including 1961 are shown at replacement prices 5561800 Net Assets “- fF & oF we ee fe te 5,422,871 pansion plan, namely that taxfree depreciation on new assets will 
caleulated om the basis of IL1-—-$1.—; other assets vpereememnes . be the only source to be used for repayment of investment Joana, 
ase shawn, ob end ° ce ao a get Bm appears therefore to be reasemably assured. 
ine! we at replacement cu- Une of the points discussed and ultimately accepted 
us 
AUTMORIZED CAPITAL } . lated om the basis of [1.1 . $1. Other eesets are shown to which we had grave objection mainly for reasons of ALS. 
3.900.543 Ordinary Shares ee BES es Sr ea 3.442.124 at cost, oy Raa of the linking — for the purpose of later revaluation = 
2.788 Preference Shares 7 oe c= of © of — 37.576 © toans to elther the cost-of-living index or the dollar Tate 
$2149 Unclassified Ghaves «« «+ +s of ©¢ of © Se oe & 800 008 CAPITAL AND RESERVES Authoriaed leuct 4 a which Government repays Tavei Dollar, We chase the latter, 
B ees Panes vs oe ~~ for the time being, the linking applies to both capital and 
} ote posd nterest. Shou! However, Government fix sonditio 
bine rw Cee $6617 Ordinary Shares “A” of TL teach 4. ., «00 +e S000 346,617 ten — ns upon the 
se ) = 2 4190690 - “R” of IL’0— each x Phi. Foon 1,650,080 1,111,770 nr capers» of the Lebmann Committee which we sheuld 
CAPITAL AND RESERVES 1,218,106 . " “C” of IL 1 each 1.663,084 1,370,051 senoer are faveurehie tm UA we shall be free to chasms these 
‘ ” a ren swe. We are indebted too te Government f 
| 4 "A o Ordinary Bhar Capftta! in ed and paid-ep se 2428.45 I? 431 Preference Shares “B of IL L— each . ** . ** ** 11,435 114 oF agreeing to allow us 
ares - Preference Shar Capital issued and paid-up .. 37 876 $1457 Preference Shares “OC” of Tl, 1-—- emeh  ne ce oe oe 28 Us 205s } 4 eee peanpetes Germany eguipment not available there or 
1697 ° onus Shares proposed by Directors .. -. .. — Unclassified Shares “<8 we oe 800.000 ~ “re hoe “erman quality oF price were unsuitable, and granting 
, 0 200 » ree neral F ts . Me : _ 1s wo eee a Ee. a us long-t . i¢ ati for we co interpart of (nese purchases =e 
ga #79 _ Shar. Premium Heeserve . _ » S45. AT 2.727 181 4,000,000 2,606,314 ty ion LOLA! sper. on eguipment will be im the vieinity oft 
13° ". Appreciation Reserve * ee we ox 1,590,549 ———— . 
By Undteteib Pp , 508.278 Premium Reserve ~ - 7 2s oe fe 515,517 This firs stage will be financed completely from Government 
[wry 44.977 1599 S48 Appreciation Reserve . « oe ee o« ee se 1,599. 849 loans and the Company's own resource The 
51,738 Share in Kurdanch Frost 3 ae res: . 185697 Bonus Shares proposed by Directors ~ Sis 200 ed to fle — ve is mo intention 
12 080 Protit carried forward . 1408s 68,065 mendiiated iil iacaliate oF need to Host an lasue of shares or debentures for this purpose, 
$14,485 Gurplus Value of Holdings in Subsidiaries .. ve a+ = 410,055 Diu JAW aa Reserve «. «+ ot e+ oe oe ee ee oe oe we} 86(900,000 ttive power both im export and im the local market 
768,423 Outside Shareholders interest in’ Subsidiaries .. «« «« 1,012,415 al cursied fopwerd. ..< o« = «+ e¢ + to Moe 
777 5668 Debentures — — .* * .* - ** , °* « ** a34.108 —— 
- 7 a 5,178 £80 5,186,768 Production 
ee oe 1,477,818 177280 Debentures scoured by chasge on Vimed Assets .. .. se 186,000 
—— Raabe —— — Prepayments on account of + oe «= 2083 «SBT, 308 SPINNING WEAVING 
On dchalf of the Board of Directors 5.351.600 5.422.871 edo average Count rurening ——— 
MOLLER aa = 1y6a 1,198 541 19.20 5.217.374 
- ABRAMOV The Company bas signed a guarantees im favour of Kurdaneh —~ 1.65¢ 302 20.13 7908 708 
' Textile Works Lad. for — 4 1,638,279 22.18 325,480 
Kfar Ata, August 1, 1965. Commission agents invested with our consent 11,236,258 of While the average count in spinning went up by 10% a9 
—- on — —_ —- p their cash deposits im shares and debentures af our Com- against 1963, the quantities of yarn produced remained penctioally 
pany, which serve as @ security for the consignment stocks. uachanged. The increase is therefore im eucens of 10%. 
There lc a contingent Nability an discounted bills ie the 
Consolidated Profit and Loss Account for the Year 1954 amount of 1170,411. 
tn fui) TL) ) On of the Board of Directors 
: 1; & 3. ABRAMOV 
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THE JERUSALEM POST — BANKING AND INSURANCE SUPPLEMENT 


be 


KURDANEH TEXTILE WorKs Lummmep | | Xurtaneh Textile Works Ltd. 
BALANCE SHEET AB AT DECEMBER 31, 195 | aS Be Rae 


tiigd 3: 


mars 


ee °e oe ee oe e oe oe e- 


14,620 


TlL..366,632 
These investments include machinery for the Gnishing of 
corduroy mentioned in our previoug report. 


Sheres and Debentures 


We issued during the year 125,388 Ordinary Shares “C”. there- 
from 
IL.20,450 against local currency and 
Ivy. 4,819 againat foreign curreacy 

The premiums received upon the weve of these Shares 
amounted to 1LJ0036 

12000 Ordinary Shares “A” were converted into Ordinary 
Shares “BB” 

In January we tesued 567,000 Debentures which were fully 
subscribed by «a Syndicate headed by the A.B. Investment Com- 
pany LAd. Premiums received on the DeRentures amounted te 
IL.1}, 740. 

The total of new capital raised during the year wag 1.454,64. 


Development and Prospects of Business 


Production ig developing satisfactorily, particularly in weav- 
ing, owing to sew working methods The introduction of the long 
wei rationaliastion plan is e=pected wo give further results 
heguet 1. during the year. Production of cordurcy, on a tria! scale, is &bout 
to begin. Machinery ordered for the first stage of the joint deve- 


lopmment Scheme with Ata, is expected in part delivery Defore the 
PROFIT AND LOSS ACCOUNT FOR THE Y end of 1966 Details of the scheme are given im the eneiosed 
report of Ata. Kurdaneh’s share in the fret stage is approximatety 
1968 60%, and its implementation wilj result im a greater fexibility 
S78 £86 and bigher quality of production, and wiii Widen our Capecitty to 


5 poo co a yew accept work for customers others than Ata, both in yarn dyeing, 
one , ; and finishing of fabrics 
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: 
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! 


F 


10 Bx6 Aliecation of Profit 
163 307 After deduction of 11.186,759 for Depreciation, the 
: Profit is [L..306,143 
sri 570 ' Profit b/f from 1958 15,667 
which we propose © allocate as follows: 

arr s79 de Tax Provision 163,000 
Additiona) Tax for previous years Zs 405 
Capital Issue Fees 26.280 
Cash Dividends: 

10% gross 11) 844 

less 26.875% 

Income Tax 82.235 


Prefit carried forward 


Hans Moller 
= —— 


” She acccunte ehide the” Mutalments of the tevy-tnsteact-of-the —— ae 
: eompuisery ioan which beeame due. 


Kfar Ata, August 1, 1966 
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be dire i ox | KURDANEH TEXTILE WORKS LIMITED - 


- 


CoOPMmP. LTD. 


NOTICE IS HEREBY GIVEN THAT THE 
NOTICE IS HEREBY GIVEN THAT tHe 
- Sth ORDINARY GENERAL MEETING 
22nd ORDINARY GENERAL MEETING 
ef the above named Company will be held at the Company's 
registered office at Kier Ata on 


of the above named Company wii be held at the Oompany‘s 
registered office af Kfar Ata on 


A 36, 1066, ot I neon 
Thareday, August 36, 1966, a¢ 10 a.m. ase ce pasar 


AGENDA 


1, To receive and consider the Balgnes Sheet together with 
the Directors’ and Auditors’ seposts for the year 1054 


& To sanction the dividend prepesed by the Directors for 


AGEWDaA 


1. To pecetve and eonsider the Balance Sheet together with 
the Divectors amd Auditors’ reports for the year 1054. 


& Te sanction the Gividend proposed by the Directors for 


the yeas 1954 at the rate of 10% tm cash to the holders 
of Ordinary Shares and of 8% im cnah te the holders of 
reference Shares im the Company. 


B Te elect Directors and the Searetasy af the Company, 


and te determine thetr tees. 


_ wee & To appotmt the Auditoss and to fix thelr rermuncration. 


The register of Members of the Company will be closed 
~ from August Zi, 1865, to August 9, 1065, both dates inclusive. 


By Order of the Board 


the year 1064 af the rate of 10% im cash te the holders 
ef Ordinary Shares of any class in the Company. 


R&R Te elect Divectosrs aad the Gearetesy of the Gommpesy, 
and to dcterméme thety fees. 


& Te appoint the Auditors and to fix thelr temunstation 
6 Sundries. 

The register of Mergbess af the Company will be cesed 
from August 21, 1606 to Auxust 3, 1606, both dates inctualve 
Dated thie 16th Angus, 5 


By Order of the Board 
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Foreign Insurance Compantes 


By Dr. RUDOLF A. LOEBINGER 
General Manager, Thud Insurance Agencies Lid. 


Tiepon that © foreign compar fata th 
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Ghee premiums is an ovutetand- | 
example of the lack of such | 


tary sesistance as is en | 
economically deve | 


couctries to the growth of in- 


if we face realities and 


Israel as «& growing but still far 
from independent economy 


which even when 


loped, will always remain on & | 
modest ievel we will refrain | 


insurance 


a 


we Ong that there | 


“mpanies are actrit- 


ted in addition to the outstand- 
ingty well-developed Italian com- 


panies 

insurance i¢ taken owt af & 
cover against ever-present risks 
In case of loss of property 


pealiln ” 


fe 


aused by any such 


riak DAYMment hats to be made 
hy ‘he Insurer and joOokKINgE at 


ths tiv) 


Ins — 
: : 


4 
_ 


al ase of the ne 


who suffered damags* 


ta avment he receives can ™ 
substantially higher. often even 
m mes higher than the pre- 
rr he paid. The same conei- 
deration applies to the whole of 
Ieraels ecomomy In the case of 
7 a nfliagration or similar 
ca‘as Drs sraris "omy es 
* “ : 2 m imeur 
a! g placed abroad. The 
Dr -» hh noe mm & mes 
thematicalls ecise and moder 
ale aicUlation of averages 
CA even ™ n A nermyna 
ye without specia atastroy 5 
that the clain exceed the p 
rr Asidera : thereby a 
tus z iz «a for gm currency 
Bu ws to the Treasury from in- 
s ' piaced abroad 

I et last year for 
w statistical figures have 
be published. claims paid by 
foreign companies exceeded pre- 
miumea received m tle folk w.ng 
branches: Sickness and Personal 


Accident by abou: 11.10,000, Em- 
ployers’ Liability by about 1.36. 
600 and Motor Vehicles by H- 
436900. These loes Dalances over- 


balanced the profits made in 
ot! branches of insurance s0 
that altogetMer that years 
Atione @#nG4d With a io@s total 
in. the @irect elementary 
ness dome by for: xP companies 
in israel above [1.250.000 

ut uree, this wi net a 
ways be the case. and im thx 
long ran mxerate surpluses 
wi he achieved by the compa- 


nies if their premium caiculations 


: 


' 


are soun : = a2 g00c ex- 
ample of the contention that the 
Gealings with foreign MPANnies, 


even if thes 
direct business, must not always 
produce a ices in foreign cur 
rency The real Case to be kept 
in mind. however. is @ c&ta- 
confiagration, earth- 
quake or the like where our eco | 
nomy would have to bear the 
whole lows alone Wf insurance 
cover were given wholly by is 
rael insurers. whereas the means 
for rebuilding ana 


strophi 


necessary 


making good the damage will be 


avallalbie 


from abroad if rance wu 
placed with foreign companies 


No ome 


afte allowed to do 


im fore currency | 


the ineUrance Dusl- 


tent that only Israeli companies 
would bear the whole riek or thac 
they would reinsure themselves 
only among 

Jeree| reinsurance company. 
a knows thal local Instr- 
ance companies have to take out 


reinsurance with 


nies. The 


ives or with 


foreign compe- 
dome by for- 


eign companies Ierael ie in 
fact many times greater than 
the visible business a *® do- 
ing directly under r ows 


Bame 
le Marine Inouremee, for o- 


Oe ’ 
rats 


iF 


me 


reserves ww 


privale 


raei campanies being small and 
young nd unabie to accumulate 


wver very extended per-| in our country which, because of 


2 ..xagy 


email percentage of the risk. 


A 
Insurance Branch, which in 1963) 


| Israel. Technically. their ore 
|sence in Israel is « creat help 
had | tc the local companies. W'on- 
/ever adocal company is offered 
, the insurance of a risk the mag- 
nitude of which exceeds wnt 


| their own retention plus the 


| neurers, t have no difficulty 
; 
| 
) 


: 


resulted in a total logs te all) 


companies transacting 


Susiness of ILATT O00 


motor 


or this | 


loss, foreign companies bore 


insurance. bessimess ie 


a to‘al 


|ILA36.000 out of their own direct | 
| buginess arad 11.140.009 out of re- 


of IL576.000, but Israel companies | 


fully deve- — stil) left with IL301.00). a 
' 


lowes of a eiza they can il) afford 
There are other advantages to 
derived from the direct ac-! 
parisons with such states as jaro of a comparatively larre 
the UK. the US. or Switser- 
land Looking eat other coun- | 
tries with an economic struc- | 
ture more similar to ours, Italy. ) 
for example 
asiso a large sumber of foreign 


Monetary Problems 


By L. Van CREFELD of the Bank Lewmi 


number of foreign companies in 


t Can OF Want to Secept on 
rticipation of their treaty-re- 


in. finding facultative  reineur- 
ance by any sumber of fore.an 
companies or in doing the buw- 
ness in coinsurance with foreign 


thefr size or specially hazardous 
nature, cannot easily be accepted 
by any One company or even 
by all iecal companies put +o- 


reign companies at present ope- 
rating here can look back on 
more than 3) years of beneficial 
activity. granting insurance 
covers in what was for « long 
time an undeveloped country. 
In addition, such early com- 

jes made an important con- 
ribution to the development of 


our country by investments. Cur- 
rency restrictions. especially | 
those referri to the transfer | 
of premiumea. valuation of our 
currency and similar factors 
have lately led to a decrease in 
ese investments. Ti should te 
ome of the tasks of cur economic 
leadership to induce the big in- 
surance companies of the world 
to again invest in israel, and’ 
there # every prospect that such | 
efforts will be sticcessful. if the 
right eonditions are created. 


Loy months ago, the Gover- 
nor of our newly eetablishéd 
central bank reported to the 
Government and Finance Com- 
mittee of the Himesset concern. | 


mated lLA2m. for the first feur 
months of the year. An analysis 
wil show that tis years in- 
crease is again largely attribut- 
adie to @ rise in foreign currency 


reserves, 4nc HK May 


weil te 


askec. therefore, why the seri- 


concern over what appears 
to be good news? 

Here HK should be ex phained 
(oat although the cawee of the 
increase im the Money supply 
may differ, the effect ie often’ 


very similar In the case of Is- 
raei the rise in foreign currency 


ncreased foreign currency in- 
come of the Gevernment and 


ndividuals Fither dire e. | 
¥ or ingdipmectiy the ee monies | 
are spent, thereby Increasing the | 

’ 


| and a drop in the import of in- 


mg .the increase in the money) 
supply during the period 31.1.%- 
22255. Since ther it has conti- 
nued to rise to the tune of an est- 


caused mainly by the | 


jemand for goods and services. | 


If demand is not met. 


prices | 
rise. which in effect means that | 


ithe met result is similar to that 
»f m rena expend rure 


caused 


by Money creation. On the other 
hand meeting such demand im- 
piles an increase in production 
or imports. B is quite probabie 
that both will occur simultane- 
ously, as in most branches in- 


creased production wil 
a greater volume of 


call. for 


imports 


Thus the balance of trade will 
tend to deteriorate either by 


reason of the increased 


7 more likely. Dy «a 
exports should prices 


imports 


drop in 
start to 


rise In other words. the accum- 
ulation of foreign currency re-| 
serves creates forces which tend 
to widen the gap ip the balance 


of trade. preventing « 


further 


; 


be taken into stcount thet the 
Volume of imports rose in spite 
of exceptionally good local crops 


vestment goods. The increase in| 
“umports combined with rapidly 
eXpanding production, appears to 
be the reason why during 1954) 
prices rose cansidrrably leas | 
than the money supply Another | 
posesidie explanation would be! 


velocity of cirowlation but this 


must be ruled out because the! If, moreover, ® is borne in mind|@ the US. Banks, 
purchasing power of, 
ithe dollar and the pound ster-§ 


vetocity of circulation im 1954 | 
aiso continued to rise 

The saMe process was to be ob- 
served during the frst four 
months of this year Although 


| Guring the period 3).12.54-30.4.5 | 


Me Money supply increased by 
approximately 12 per cent, the 


r 


Ce 
a 


, 
: 
‘ 


; 
' 


| 


rise in the foreigmp.currency re-/ 
' 


serves 


away, whereas ‘f there 


are nO 


reserves thereby preventing af) 


| increase im imports, the result 


will almost certainly be infla- 


itionary. But if the rise 
jmoney supply ts caused by the 


im the 


increased foreign currency hold- | 
ness therefore, would dream of jings there will merely be @ ten-| 
“nationalizing & to such an ex- 


dency to backelide. 


’ 

The first signe of this tendency | 
were to be observed during 1954 
during which year total imports | sgurpius liquid means im the form 
increased by no less than 10 per 
import value rose 


drop in import prices ere & 
may exports 4le0 
rose a careful 


is almost entirely the result of 


changes in the and export 
scion iowa. Be edition tt dheuié 
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COINS « Automatic coin counting mechines ease the 


Cost of Banking Business 


EZ int 


rusaiem Post of a public dis- 
cussion on the question of bank 
costs is to be weleomed. Un-/| 
doubtedly the rates of interest | 


charged by all our dDanking in-; 
- etitutions 


are high as compared 


with those prevailing ig many | 


other cow 
spite the 


ntriés And this, de- | 
fact that the nap 


banks are Operated by an ex- 


perienced, 


highly sikiil and in| 


most cases devoted staff. When- | 


ever capit 


a period of inflation, most mer- 


: 


al ie scarce, following 


chants and manufacturers are | 


compelled 
loans. and 


to resort to bank | 
there is no dovwbdt that 


the high cost of these facilities 
le am important factor to be 
reckoned with. 


: 
The reasons for the consider | 


able discrepancy between the in- 
terest paid Ghd the . interest 
charged by banks sre manifoid. | 


Aftermath of Inflation 


Managing Director, Biern's Bank 
and I have found thet the Me-| clude a cost but I 
nufacturers Trust Co. in New| should like to point out im broad | 
York, for example, had im 1962| lines how this situation could 
4 3.965 employees and | be remedied 
000 im uccounts, whereas in Is-| ‘®? Te have @ banking account. 
reel banks the average ic abowt| @) To effect their banking 
IL50,000 to JL.100,000 to each em- transactions as far ae poe 
ployee The same applies to the | sible by mail and mot by per- 
number of bramches. The Bank | sonal calle at the bank. 
of America has abowt 550 bran-| ie) To negotiate billa, rental 
chee and 34,000/00.000 im dGepo- pe o8 o- nis 
sits, which means thet onme/ through wy « 
| branch handles an average of/| order, afl forme 
$14,500,000. Bank Leumi at the! foils te be the 
wy 8 Ay FC, diem 
a deposit figure 44,000,000, Strce m lrming Benking 
aes ome ms handling | a 
an average @f DAT is 
($1,500,000). "These figures, of | , These le & great desl we can 
course, do not the com plete 
picture, as im israel, banks also | ie) Banks are not allowed te 
cdo business which is not done pay interest om eurrent sc 
American banks, such a6/ counts thus saving the work 
stock exchange trapesctions. EK | involved in calculating small 
may be assumed thet on the amounts of imberest; 
| Sverage the various branches im) (») Ie the UM overdrafts are not 


iod of severe inflation which 
that the increase im money sup-| had the effect of reducing the 
Piy has resuited in a drop ‘nm its! value of the Israe' pound to 
per cent of the pound steriing 


that the 


ling has also gone down, & will 


be hvi« thar ¢ banks ewn %) types a as dur the 
oe ate . es period of the This - 


liquid resources have become in- 


adequate. 


The same situation 


Prevails in athe countries which 


have suffered an inflation ef 
' 


~ 
mV OF 


_— 
*. ab 


bank clerks’ problemas. 


Of course & is not intended to cost-of-living index remained a)- their currency, resulting mM «a 
imply here that K is & matter most stable. The present credit 
of complete unimmportance 
ther the money supply increased 
as a result of money creation oF 
an increase in foreign currency 
reserves If the cause is addi-| 
tional money creation, foreign 
currency reserves will dwindle) 


situation, particulariy the higher 
rates of interest, Makes KH im- 
probable that the increase in the 
money supply resulted in the 
bulking up of unused balances 
held in liquid form, which would 
bring about a lower velocity of 
circulation. 

It seems, therefore, that our 
economy is reacting om the lines 
set out in the textbooks The 


induce people to convert their 
of cash of bank deposits. Such | 


similarly 


Education of the Public | 
A tourist or visitor entering | 


any bank 
wurprised 


” 


: 


' 
|} and it M no exaggeration te say) 


high rate uf interest. 


in Israel is vweually 
to note that « lively 


business.ig apparently im pro- 
gress, in contrast to the banks In 
the United States o¢ Switzer- 
land which always seem to be 
empty. But the contrast i ac- 


tually only superficial. In Israel, | 


as in certain other Moediter- 


customed 


| ranean 6euntries, the public's re- | 
' lation to 
ferent from that in Europe or) 
America Here, people 4re ac- 
to come to the bans | 


the bank is rather dif- 


age | to cash cheques ofr 


to pay 
bank cle 


iis. They expect the 
rk to complete their 


action_might not_only result i | forms, pay slips, or counterfoils 
@ reduction of the liquid means for cheques. If the public could 
of the blic but also in  reduc-| be trained to complete their 
tron bank Zquidity. Under’ own forms and counterfoils, if 
present. tight credit conditions,| they could learn to send chequec 


h «a policy would be! 


such @ course, it would be rather 
te believe that under 
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in the absence of a money! by mail or messenger and to 
wa 


oper orders for the opening 
of 


ters 


— to 


of it in their own 


most cases negligible. Clients 


lone the Government) pated deposits by resorting to 
able to do 0. Om the postdated 


thus not 


to use antici- 


cheques. Banks are 
remunerated for their 


expensive services, — 
nr Be account fees 
and 


As 

; more, | advocate the abolition 
| banks ie just as essential as 

machinery for imdustry, which of impor duty and purchase 


By HERMANN ELLERSE. 


Bank | 
the ratio of weet te income is 


of Amepica. But, obviowsty | facilities must main 
imocormpearably more favourable -~~ 4 


ili 


A bank hes to pay & special | 0% 
licence fee which is now nearly | 


bi 
i 


; 
i 


al 
t 
1 
‘ 


a greater burden than any other 


4 
i 
ee 


trade or business is called wu | 


F 

cy 
‘tat 
ant : 
ih i 
het Ee | 
tbs 


tomer 

, count 

a heavy strain on the banks, ty. in vi 
that at least 10 per cent of the | °Te@% restrictions 
employees are occupied with the tiowtd 
reparation of statistiog for the ome 
Nee enn cralien a ntaen | coum, ‘Therefore, -notwithetand- | 
which must be written off) ) 
as completely unproductive for — te make use of this sound | 
the banks. expense-saving procedure. 


7 


nts held 


: 
* 


Migh Cost of Machinery counts is a criminal offence in 
5 ae iominant | “™e US, but even there, this 


A which =e banking transactions, and 
special machinery must be im- a would, at the same time sim- 


ported. Formerly, k was very plify the returns (© the Gov- im the sutumn of 1960. 


difficult te obtain import licen- ernment that have te be made. 
ces, Now, these are obtainable, | (3) Reduction of Licence Fees | 


I have already mentioned the 


price te two to threc times as  ™®Ceesity of reducing the emses- 
high as in the US. or im , | Sve Beamee Sens es well ae the 
automative equipment local Business Tax. Further- 


is exempt from duty and pur-| *#* °@ business machinery and 


oe me of Govern- settlements 


attending 
to ho Sante pertioutas interests. Paid-wp Capital 
Bank Leumi ie-Iernel opened a and Reserves 


* 
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Palestine Ame- 
ieeates -dibtoniehn and a. rican Israel Corporation, New 
tablished in London and con-| York, ere of considerable value 
trolled by its Head Office there. in ottsining secese to Amores 
Only im the middle Thirties did | urces of credit capital. 
the control shift to Palestine,| Union Bank of leresl 4d. te 
—Ay mn Office was reie-| represented in the United States 

to the secondary position by the Palestine Economic Cor- 
- sme So nae 2 the |-poration, and for certain classes 
Soot CEUs Saeed, coalae teen | eS 
Palestine was pa by pny a mower onan Pigg the Palestine 

eee, ene ee oun kon i le-Israel, too, bas 
rency was based on Sterling and | m ; 
managed from London so that | 2°" something in this direction 
liquid means hed te be held in | 0Y, the establishment of Cifico 


The ‘s stan . rial Finance Corporation) in Zu- 
tacts — it = ~ ee rich in mid-1968, and the Israel » 
Foreign Trade Credits a 
the requirements of Palestine to ipTCe) in oF 
amd te fulfil a very important In reviewing foreign benkin 
ation of liaison bet ween Bri- relations, mention must ° 
cial 
the 


Israel during the cru-| course be made of the two im- 
of the formation of foreign banks operati 
fa Israel, Barclays Bank (D.CO. 
planning direct foreign repre-| of which have world-wide rami- 
sentations is the choice between | fications. 
— establishment of @ branch,| ention should also be made 
A 


of the Swiss Isreel Trade Bank 
in Geneva. This bank has no of- 


| fice im Iereel, but ite ties with 
governed by different conditions 4), country are strong and it 


fl 
: 
f 
if 


in the alienation to other banks | 2** Deen sdie to render 

in nee of veluaiie business of a : ae 

vocal correspondents | anches 

with whom i. then enters into | of banks abroad are only part of 

some measure of competition. their organization for dealing 

An active agency can very | With foreign business. All banks 

useful in managing and execut- | have banking correspondents in 

ing importan;: par- | all countries of the world where 
when large resources | the interests of their customers ie 

of foreign currency are avaij-| Teach. When business develops : 

able; but an n too, can *Satisfactorily, the relations be- . 

take away Senatiiesatte business | tween correspondents can grow 7 

f the local banking corres-) Very close indeed, evem to the 4 

pondents who naturally expect *xtent of obviating any neces 

in businesn. The Sty for direct rep a. 
functions of « representative’ For her size and scope, lserad » 


are of & more general nature: ise very well served indeed in 
he supervises the general inter-| banking facilities with foreign 
Seemenad teen Sy Secping i | countries This i due to some 
the bank- | exten: to the circumstance that 
correspondents and closely the population composted of 
up the business be-| immigrants from many countries 
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| with the country of thelr origin, 

, and still more so to the econsider- : 

| able energy and persistence in “7 


business visitors from his| that will provide further deve- 
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oan new Ue only with | to consider whether the pre- 
the Bank of Israel, bearing in-! 14 are in fact the 
terest at the rate of 2% per cent | post ective possible for the 

ae aoe rules ee protection ef eur currency. 
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ities of « Dank No bank ts able 


pay- 
remain terms If there is a dan ion. Smount of credits | 
society. The | of which it is difficult to form pF thy py y | to grant credits up to the full 
problems of current economy) a definite conception. re- terest rates. By doing se they Risk Premium | Snouns os We a deposited 
and economic become in-| present the most concrete and, influence other banks in the | By Ne customers ory Dank 
creasi in and involvw- at the same time, the most ab- same country to follow suit. As 3) The third factor is the riek | must in fact keep a consider- 
ed. and if in @ society the in economic life | able part of its funds liquid, 
d 2 & reeuk, the Gemand for loans Premium to be taken into ac- 
; public is called upon to voice, in the final analysis, money is | and it cag only grant loans out 
a te will drop, as many enterprises COUMt when granting the credit. | of those funds which do not 
. b only by Government will to reduce their borrow- ‘rue, banks try to grant credits/ have to be held in liquid form. 
ighly technical and complicated and the ks. Pressure in fa- ing om the other hand, q When they feel that the repay-| In the : 
issues without adequate discus- | vour of expansion is particularly ‘ , in t more highly developed 
- sion and in the | Reunesd in central bank considers it desir-| ™ent Of the Money ig assured. | countries, a ratio of 3 per cent 
“s Ep egy ay press, | re oe Cooly & able to inject more money into ‘rue. also. that the banks try to| of liquid means to deposits is 
3 it may fall prey to facile slogans | dynamic as that of Israel, with the ecohomy, it may do by OPtain collateral security from! usual! regarded f 
§ and over-simplifications: further. such extensive investment in de- oj _ thele aust ~~ as sufficient 
a mg the interest rate which customers to safeguard | but in view of the specific cir- 
Py. if such decisions are carried in- | velopment and under-capitaliza- will make borrowing more at-| *°e™selves against any possible | cumetances of Israel this pro- 
mse to effect the situation ie obvious-| tion of enterprises as far as tractive. But even making due losses. However. the experience | sertion te euust@ered “tee _ 
2 Wy fraught with grave dangers.| working capital is concerned. allowance for this point, it con- °f bankers all over the world|-and the banks therefore en- 
; oe aa ae ae which _ ER iti the stitutes only one factor in ee —_s is impossible to do | Geavour to seep liquidity to 6 
73 reached stage ob and aim cost price of credit. nging usiness and avoid) level of at ieast © per cent. On 
a and norma! develop-| °~ principal pn ee Fy riska, and that these risks! its liquid meang ‘in lersel, apart 
+ - — a interests of | =e or ~% , , Minimum Interest are & factor im the cost of credit | from cash. Treasury Bille. depo- 
4 rge vested-interest a a may | 7 stability, wnich is a some- Four factors determine the | "©C®Use they make it necessary | sits with the Bank of Israel and 
have unfavourable cussions | Pat difficult task and fraught minimum limit of interest that | >“/¢ up reserves. In a num-—the 3% joan to financial insti- 
the — ne | with grave dangers. It is to be must Be charged for loans:| "** % countries there are even/ ‘tutions fall into this category) 
: = economic progress of the , Po insurance companies which in-| a Sank does not receive On 4 
State as a whole and. ul hoped that, by common effort 1 r a bank to make loans it 
— SS the of the Government, must have the necessary funds "Tt Danks against the risk in- | sverage more than 2 r cent 
on these own long-term | ©* | volved in granting « credit. In} ft is, therefore, quite clear that 
; interests. 5 es discu | finance institutions, industry at Nts disposal. The capital and o a 
4 ssion, in- | such cases the bank. of course.| there must be «a proportionate 
te and }and agriculture, this ob reserves of a bank form only «a ! ) 
; rpretation explanations of will tu = small ream of the total | P@¥s the insurance company a| increase in the interest rates the 
eco can con. | eventually pe tage | premium. It is the equivalent Dank charges is customers. 
tribute to the elucidation of thes+_ that the venture on ~~ BF A. 
problems and can to : | FEEL sure nines which stem mainly from depo- : 
| wy —~ &- = ona | which The Jerusaiem Post site. If ome wishes to calculate The following figures wili make this argument clear 
ideas which would, at first sight. |smbarking, in putiiant vent the cost of interest, one must a 
su ‘ iret find out how much the a oF pT me - . 
appear to be insoluble. ‘ing. contribute to the |. = et 2 per cent would bring am annual return of im = 
; A The imposing. PEC-Levy building in Tel Aviv known <6 the bank has to pay in interest for The remeining [L..60.0) ten: out at the maximum 
MONGST all these questions | of these most im| FINANCIAL CENTRE = ‘ the deposite held by it. ) of ont 4 bri ot 
4 of Financia! Centre, houses the Mortgage and Savings Bank, Union 2S See Te Cw 6 = 3.9 
financial, banking, credit | PoTtamt central problems | pie ra 
and monetary problems are un- Sea _ Bank of Isreel and Canada-Isreei Bank, pk Ay , 4-3 = Se making 6 totel on IL MO. 6 ~~ tL 600 
panne n> Ay most difficult and | destin eque per cent 
_ At first glance they - = | — 
may well appear to form «a crazy The question now erises whether! two yeas since instructions were 
é millions decisions r : year w tf ompen | a ww benkes | 4) 
token ny & great number of in ISRAEL’S BANKING *ON /THE EVE’ | tse tor ete "aie vara ave of ger rom’ menenat “he ese 
“4 A ) y paid by the bank. ite expeners| tional deposits entrusted to them 
dividuals, any apperent - . which come oS a ea. 4 per cen and they an therefore wee ry 
common denominator. At the end of 04. with the, cr capital inte the, fact rese frogi 217 in Jume/July t , turme sdded, om conversion, fur- | the isk run plus it# seagomedie! 10 per cer “ these funds The 
seme time, the fact remains that A* rae _various channels of the eco-' By Dr. KURT GRUNWALD | = in Ocifbder/December. (It still ther millions to the money. flow, | profit om the whole transaction. I\iexceptions to (‘his imetruction will 
of the Bank of is- y 
money and credit are the real opening . | Bomy. however, direction remained Below the 235 which the! which is reflected in an incesese | SOU be taken imte account Sow) be Gealt with later 
life bleod of current Rg rael on December 1, banking | ang volume of the flow have to manipulation — — con - ee ee vous in the monéy sUDSly Between se a Ty pa ye he © result. the ebeve Gnicuiatien 
so that no effort can spared in Israeli entered a new phase in according to) sists m determining the ade-| a, January 1964 and January 1965 “~™ =~ » set a Van WueT BS RISER Bax fallows 
in coming to stipe with the inter- ite deve? ent. The first phase circumstances, by ma-| quacy of the money flow. There | an A ge Eg og Mb. 2 Baan ive, 90ee <t) Oe OE a 
oo a? - he demand Founder Period,” started vedio "=: the activitics of) are no ob - : BO | siogi- and credits were again frosen| Demand Deposits and IL21ém Our of IL. 1.0m IL 9.6 meust be Kept liquid and 
and a le gy eredit.| in 1919 when financial institu- | this mometary policy weiter the lance between inflationary ..aad » ameal credits to the public ower the) Apart from that. there was an | TL. 10.000 «: the maximum legal interest rate of 
that the rhythm of | tienes were greduaily formed to idance of a Central Bank. It is| deflationary tendencies can be |/rear increased by | , partly by | increase by I.175m. in the | 8 per cemt, yield i. << 
Sivas au chat alr'sezess cd | carec forthe varinantog anode | us Supech of Banting ulch| "akan opersion “in od! fo sare those tow somery | eRe PPT, OR acints © tol i, shah ol = 
characterite new ) | J - "| 145m. of Foreige Exchange de- | —_ 23 e004 
credit in this country aggregates | of the growing Jewish economy. : phase im the development of | situation im which both infla-| mS tg wna Tek at lore ent | posits and IL3m. in Time Depo- —_ ~---— Raomedet 
1L230m. end the means of pay-| ik was the re-opening and ex- |tenary and —— | | not under the control of the Exe “ts. Including these latter items, Clearly. this is inadequate The liquidity rules are now an- 
=, on currency im a pansion of the Angio-Paiestine As « matter of fact, beginnings ant , By ppt Ay this» miner of Ranks.) eho Sates money supply ~_-_ = How is it then that the hanks | @ef review but as far es ic known 
to ‘Ge :| Company (gow Bank Leuml),/ of such « guidance reach back viewed Thie decision was probably | .- of gle vey 2" \ im spite of all these difficulties alk wallden Sha Gee oe 
amounts demonst must be erease of 30 per cent in the Na tually continue to| -s 
rates the relative weight of mo-/| the establiciment of the General - + t-te. eee Bevelesmante 154066 right, but for an entirely differ-| tional Income Even taking inte wors et yo | will, therefore have to remain at & 
ney and credit within total | Ban or , uction emt reason: money had started .. 4 by | ™ane : hich level Ir is well know os 
framework of B.. BF. ag a: Se ee New Economic Policy quantita- Operation “N.EP7 was in-| flowing into the economy in ee ke chee ook bee Firstly the additiona! depo most banks have raised the n- 
Bank of Cooperative tive-and qualitative restrictions | tended to free the /body econo-| substantial amounts from sour- the situation does not seem to sits with respect ‘to which @/ terre! rates above the woe ax- 
iy ie evident thet with this | the Central he "Yiehes were im on the credit @ti-/mic of its dangerous excess ces other than the berking sys | nove been inflationary liquidity of 90 per cent has to; = * per Non Shoule ne 
° e scope of and credit, ne on al Nilke the ay J banks. A sottnaies | maney. and was Auccessful. The tem. The main items were ap- | be kept. o ngere —_ — aoe by passing « ge AR. gil coo 
monetary policy tably be- insti 7 on money supply from -\| total quantity of m (total | proximately [125m of private Selective.credit policy also! of ali deposits held. and the c@-/ 7 Jcnnrions would srevent bank 
coe yt > policy Kupet Am Bank and a wide aw.) ing sources ig obviously « sound deposits and cash) im relation to | capital transfers, deriving large-| produced satisfactory results| culation of credit costs @ &©) trom exceeding the Bat Atel — 
as «@ whole. these circum-| WOrk of savings ‘: bituti anti-inflationary measure as| the Total Netional Income was ly from German compensation to Agriculture's and industry's average between the addition’) inrerest rate. there would be wo 
ey Oe nd | ne a8 the supply of money | reduced frosn 59 per cent in 1950 | individuals; about ILi2m. put in- | share in total credits increased | and the original deposits. How- | possible avenues of approach the 
- helped the Yishuw to expand e- from other sources ig adequate. | to 2) per gent in 1954, Le. to less | to circulation by the re-purchase | fTOm 40.6 per cent in 1952 to 60.9 ser this argument becomes Government coulé leave in force rhe 
= to weather severe economic set- he «art of monetary’ than half (im local currency of Develop-| per cent in 1954 | progressively weaker. as every —y a rE oe _— 
# backs. — y an | ment Loan Bonds; approximate-| Nevertheless, there was one| Month the papeees eel culations show that im such @ cass 
7 ‘ ‘The second phase, “Expansion TABLE |! ty I1Sm. of latent purchasing | disquieting factor namely the | 2¢Posits increases tn en, | the banks would be able to pay 
is and Consolidation,” began to MONEY VOLUME AND NATIONAK INCOME (14. million) power activated by the trans-| increase - iene 14 per cent| that of old ones. and pow! a | only « very low rate of interest, 
is gether with the mass ve Total Meney Velume %% .V. ef N.1. Income ¥ ° fer and release of blocked ac-| im Real Money (ie money at ~~ becomes mess Se. | and the questign arises whether the 
4 tion, mainly from Germany. Nations! nel. exe! exe! imet exel. counts, Le. altogether about IL-| stable prices), per capita, from | “™ SreSen | Boog 1 Gouge Ep & Oe 
4 witnessed & mushroom growth Income 8=—- T ime Dagectte Time — Time 2m. And increased export re-|T18?2 in 1958 to ILI in 1954.| Secondly the competent su-| Pre? , tame, Sees i ao =e 
ef banking Institutions, whose | 272 M7 of Las Ls) horities (formerly the Treasury payment of hig 2 in , . e 
: from « mo-| see oH ie ad a 7 is thor! ‘ banks On the other hand. if the 
number soon grew 1951 sv? 148 43 . = | | 33 TABLE itl now the Bank of Israel) from Government were to raise the man- 
a dest dozen or 90 te over ® Bum” | iss B14 men 257 3 n 38 33 BEAL MONEY PER CAPITA — is. i time to time permitted the) ium legal debit interest wate. the 
* dred. Some of them og 1963 hens, 337 God 31 - 32 4 4 a. oo 24 granting of special credits which | hanks would be able to pay higher 
es names, such as |) we 1438 412 ey ) " |S | 365 1961 ise 0 1954 165 the banks may regard, for the/ cred) mterest. even if the liml- 
2 Bank of Palestine” ‘ * Ratie betweee National Peceme sed Meney. | purpose of tiguidity ee tations placed on the credit volume 
Bs LP1,000!), or ~ = on . This increase indicates a ris- tionary dangers. It does not hel | as tantamount to u means. | remain in force 
Bank “ > C 
+ ‘ ), wnfortunately Limit Whether this was the ting of Swiss banknotes abroad standard of living which is| to improve the balancé of pay- | Instead of earning pee, om. From the point of view ef 
> ed unsound expansion | ..+. for an expanding economy,| @¥*e this country’s ratio of . though not exclusively! ments, nor does it heip to make | the Danks afe earning edits fighting inflation, a high debit 
i necessitated the introduction of Money Volume to National In- the private capital im- | ic inde-| cent. on these special creoiss.) |: rest linked to credit 
. whether it was too large or too ue % P P the country economically ind ralcula- e high 
Ls legislation to fix a minimum ca- come — 53 per cent — to be one port reviously mentioned. This| pendent. But here we come to| thereby making the — “Wo ts | interest would ap to be 
a pital wired for the apewing | ene i a difficult question | of the highest in existence. Is- money into the country,| a point where the limits in the / tion more favourable. = Bank | auite logical, But there ig very 
+ of « bank, and SS te answer and opinions are di-| rael’s 28 per cent is close to use which (purchase of | effective application of monet- fight against inflation, t down | *TOns resistance from both the 
& ‘the inetitution of the | vidoe Comparisens with other) the 34/25 per cent of Denmark,’ fats “és fated the #00-7 policy as an ecOnomic re-| Of Tsract is now cutting agricultural and tecustrial pro 
x of Banks. As & consequence, the countries are of little use as) Norway end Sweden, which all) nomy. but not always in desir- r must be recognized. If| on these exemptions. duters to any increase of the 
* number of banks dropped to | institutional and cyclical factors | auffer from severe inflationary | able directions. Investment im) drastically applied and not ac-i The reader will sow understand| maximum debit interest. and it 
ms +} about 30. Another three smaller| may vary. The accumulation of | pressures, while the Netheriands,| not directly productive channels, companied by other directive | how closely the cost of loans epdi ie not yet possible to foretell 
o institutions dropped — = a we in Swit- enjoying a stable economic posi-| however welcome/for the pur- join wl te a danger be Ba a ey ky ime) what decision the new Goverw- 
: hich a. “aonesen On ) - — ae 6 eae = amen pny BH —-4 overshooting the target. are permitted to grant. / ment may make in thie respect. 
* mot create any serious TABLE = 
Time Deposits) AS PERCENTAGE OF aa 
Most of the had. Ta 
; this period, been able to TOTAL NATIONAL PRODUCT, 1954 
° ) increase their resources Petal Money Volume 
and cope with expanding 
business, particularly during the 
Pe years of war-infiation. Nor were 
greatly affected by the 
— © disturbances. : 
the exstasion | 2248 Dh cunt: 
of Palestine from “Beerling 
bloc, a new phase of “ 
tion” was entered. T h ¢ 
banks carried on successfully i 4 
through the War of Incepen- 
frontline tne ; 
founding new State and, 
with the 
anti-inflational | Affiliated Bank: 
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became instruments 
monetary policy, to 139 
more or less volun- 183 in i 
two and 
economy banks 1950 
an institutional set- Traq 
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—y on markets of the war; 

t loans and that 
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differences ee 
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yield (real income) is not high currency 
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market. Such understanding is | buted Im the form of dividends. 
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raise dividend rates. as the un- 
informed pobiic general 


“4 and 
the employees in particular are” 


MCcined to consider dividends of 
WO per cent of More &F Aan. Un- 
reasonably high proftt disburse- 
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it ie never explained that years 

ploughing back profits 
the companv raises he 
reali value of the investment 
far above the nominal value of 
the share, so that the distributed 
dividend rates in reality are of- 
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fact that owing to local practice, 
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be mentioned thatthe list 

+ rhe y acl ge sae passes sees WASHINGTON — 
even. the eecics responsible ‘MEX who have been spending 
for the admitiance of new ee- }*"*a major part of their time 


itrying to make banks seem 
warm and generotig friends of 


: 


satisfaction im the 
the Federal Fe- 
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mg is a white-collar trade, and | wash her face, tele ne to | As a Matter of fact. the net re- show joans 
that it hes been hard hit by ris- | friends, park her dog, or make/ tention accounts of life assur- of cay _ cent ( ay 
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Visible In the bank mergers, in The newest service invention | Lioyd’s does not estate holdin Moreover, the 
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coanaye to poe ——¥ legisia- | flint-visaged ker. Bankers eens in several respects, | 
ion regulating ban ing | deny this, but the man in the n but fortunately rovemen 
com panies. Individual banking | street believes it. and this belief pwn B, hag supposedly 2a a. 
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_ > one — ~ oe were ready. changed at the last minute, but it ase Se with ex-| lour of all, a dark red. The Bank | tent Many bettie: were waged 
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we find that in its first year the | 
of the former surpass- | The experience of the fi 
of the latter. The ‘atest year of ovr activities has a! 
figures published ip this respect proved that the introdu ‘tic: 
by the Central Bureau of the new *@cheme did not res * 
Economic in an essential increase in t 
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have to be developed. 
the same time avoiding social in- 
: must be support- 4 equities, is «a wey task od 
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wy « aa seveis policy F a @ i point of Revenue Administration 
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tools of taxation t6 a societ n this respect. we should n 
with a large public and soupete ial meeting. Bank looked before World War |. forget that the Lew has legz' 
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ally reducing profits which could 
be taken from illegal operations 
of this kind but at the price 
of making goods available for 
eoneumption. The Government 
bes pow succeeded in reducing 
the lawlessness ip international! 
financial transactions. Naturally, 
this could not have been accom- 

if the comditions in these 


The Revenue Administration 
the Bank of Israel and the Bud- 

‘ Adminstration are perform- 

g important functions as work. 
ing mechanisms designed tc 
avoid the blind forces of impro 
Vident spending. inflation or its 
alternative inequitable taxa 
tien, which are always looming 
im the background at the stag: 
of economic development in which 
Ilerael ‘finds itself. That these 
tasks cannot be solved to perfex 
om should be obviews to any- 
one who has studied the econom- 
M growth of nations. After al! 
at the end of the First World 
War even such highly developed 
mations as Holland, England 
France and Germany came close 
to « breakdown of their mone- 


thes. is more dificult. 


For instance. for administrat- | 


ive reasons, the income tax had 

something of a wage tax, 
anc because of that the labour 
organizations demanded more fa- 
vourabie treatment for employ- 
ees than for the self-employed, 
since in the beginning the law 
could only be applied with un- 
equal effectiveness. The first task 
of the Revenue Administration 
was to bring about greater equi- 
ty im the application of the law 
by previding improved enforce- 
ment and in this respect great 
progress Wase Made Collections 
had to be increased: the rates 
though _ stil severe, were sorme- 
what reduced. Yet the habit of 
liferential treatment and the 
Dressure..tos .s.pecia pr ges 
‘annot digappear quickly from 
the scene once they have come 
mio existetice for DV} rea 
sone. In a system which allows 
relatively equal pay for very dif- 
ferent work situations taxation 
ame to & neidered as «a toc! 
ey which to create differentials 
which the wage policy did not 
rovide. This creates problems of 
extraordinary complexity for the 
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In the firet seven months of 
1965. the company’s activity ex- 
panded even further, and the 
balance sheet at the end of July 
shows IL27?m.. with estimated in- 
ome from interest being 1L2m 
and share capital and reserves, 
[Li .2m 
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|000 worth of these certificates 
on behaif of the provident funds 
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: land. In the same year, | 
a IL1.5m. loan was given to 5So- 


or. in the case of 
Electric Corporation issue, 6 
per cent, 


made possible their fair distri 


, bution among the whole popuia- 


tion. 
Ie conclusion. we may say that 


| the first year of implementation 


of the National Insurance Law 
hag shown gate satisfactory re- 
sults, but should not make 

much more re- 


rk of Nationa) Insur- 
ance by proper explanation. The 
administrat! of benefits. par- 
ticularly in Work Accidents In- 


tary and Onancia] aysetemas. Revenue Administration of the , ' lel Boneh. linked to the building 

Dollar fund raising is a con. ~***. oe any one a teost index. The Nesher Company | behind the action of the 
tinuing task of the istry ad The Treasury moreover, is con rapid development as le ime in Haifa floated «a bond issue Londen discount euses ta push- 
Finance, and thé Consolidation fronted with the problems of on secret of the great confidence linked | to nought om ca | ing the Treasury bill rate to just 
Loan of 1963 and 19% ls an G+ imcentive policy The incentive this cor poration has Deen given and Gmul bou ht ove;r 11.700,000 | 


'4 percent on Friday of last week 
ample of an imaginative use of policy has to apply to business by the provident funds, and not worth of the m. issue. 
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| the light of the economic situa | sums should not be mobilised for) Bank.of Bel 
tion that exists in the country? | long periods except with «& guar- | cent), 
| antee of the value of the money. Laender 
We have gone through a dif- and in 1954. when Gmul’s im-| four of 
from the official publication by} fieult period of inflation, and vestments bad greatly increased,.| Banks (14% to 2 pereent, 
the Superintendam of Insurance| the calm which has come about | when the number of funds which | per im the 
for the years 1950-1953 will show! in the past year, a calm which (hed joined in its investments! serve Bank of Cleveland) 
how much life insurance Ss own ed to some degree of stability had grown considerably 
ed by the popuiation Phe 1954) in our urrency, has not Ye iwhen the invested 
Sgures are estimated rought us safely to the shore 
“ 7 | of absolute stability. and in such ‘ . | ct 
Sum insures Ne. of F clicies Lite Reserves Premiums peid| a period. people are hardly in a meee py 1 ~ bm ~¥ ~ Pe ~ 
oan sane “Tay "aa 2 | wy?’ —- amg To the *%- |country decided that this was By ee - 
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. tractors, governmental and others.| P®™4 the money in the form of iaiso to remove from circulation The increas > seeaee cf 
. , ns hoth hecatllee of the great rw) made by the ral 
which have induced the public an h . sizable sume which otherwise Banks directly 
to save in building funds The shortage of housing and of other would have been used fof con- sprang ‘ 
" rr re ag recdit and he < AUSe of 4 . the increases from 1a to 
Institute of National Insurance: ' a : sumers goods and transter | ont in April) from 
° ack of confidence Mm the stabil- » | nt. ° 
is a large organization concent- them to productive investme United States 


rating a consicerabie part of the y of their savings In 1944 GOmul ed large 'whickh went up from 
ifree means still available after Anyone who is familiar with | joan and investment eements | 1350 per cent last week. 
| (axes The Histadrut ig building | provident funds knows what haz | linked Im one way or another to | margin in favour of the 
| UP Many organizations whose task happened where a fund guar-| the building costs index or to/ rate was still over 2 per 
| is to direct savings of their mem-| anteed its members a pension! the cost of living index, andthe premium of 1-13/16 - 1- 
| bers mainly to enterprises of the upon retirement based on the! moaths’ 
Histadrut. i final salary, and deposited Ks | 
The newest venture & the Pen.| MOney in banks or invested it | 
sion Funds which are an eplarge-| '@ long-term securities. When | 
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| Baevteunt to provide for the future 
|nothing can Feptass life neurenee | Nor did the attempt durin or way ot ree money, 
as & mean of safeguarding familes| the inflationary years of 194 we now see 
eS Se - Bae —F jon [DY Versoms whose chief asset is! and 19% to acquire real proper- 
o insurance jock bright. ee. aoe ity, particularly building plots, | 
There ie vigorotis selling by well with fund monies, turn out to 
established national companies, | gical effect. It & mot enough for a! be the solution to the problem, | index, accor 
man to be MWUFSC Ke & Cilifen by | FOF. om the one hand, the sud-| choice, and with the absolute 
| _ by his professional | 222 demand for real estate ar- — tee of the Treasery, ine 
tifieially raised the prices and FA . amount < _ 
men rac- . himeeif | 2Utomatically reduced the value| was wU rwritten entire 
eine all Weds of - ee poe © previde| of the money, while on the other | Gmul and the large banks, and of 
ean be acquired Nevertheless the |for @ secure future There ie no| hand the maintenance of the . Gavel undertook ; | 
prospects are net-ee geod as they | heleetiy nee te naely and. af- property and the payment of 5m. worth for its affii- 
reumstances 7 suc be lise tasurepce avy taxes to the Government t funds. But even - 
might be in these ci The cotepanies will have to main. 4 local thoriti made ‘the TLS " ‘ 
for the reasons given below. tain and strengthen this netural | ©” authorities 7 
: Tel Aviv 
7 Rehev Ben Millci 3 Rehov Mar-Sinei _ 
and ot Lydda Airport 


THE WORKERS BANK LTD. 
EL Ss 


ue 


g 
: 
| 


E 


adverse factors w a for security. They should 4o| -U#!#™e#s most unprofitable. 
have hampered development in | (™'s Dy employing more publicity Gmul was the financial ineti- 
Iife inaurance Up to now BE) BB i Fe tution which sect itself the task 
valid, i= on OTgenisation to ‘hie omni. 

As the cost would be prohibitive for 

a single company. They must train 
capable of selling jife 

ye: and honmest- 


ie 
1} 
E 


i? 
“| 


"tied tok 
i 
Fes ; 
3 


; 
: 


i 
. 


COMPLETE 
BANKING 
SERVICE 


; 


: 

i 
age 
i 


a 

sf 

ra 
o¢F 


National Insurance Office 


@ He'atemeut Read, P.OB 2, Tel. 6461/4665. BM aif a. 
53 Rehovw Abad Ha'am, P.O.B. 1972, Tel. 66784, Tel Aviv. 
Cables: “NATOPT-HAIFA" 
EFFECTING POLICIES AT LLOYD'S 
©—Fire—Burglary—Persenal Accident (all sicknesses 
Liability—Pretesstenal Negligence AND 
NOW ALSO THE ONLY MOTOR VEHICLE POLACY BY LLOYD'S IN THE COUNTRY. 


L'UNION INSURANCE CO. LTD. OF PARS | 
LIFE — FIRE — ACCIDENT — MARINE 


Charles Car 


Head Ofiee: Tel Aviv: 2 Rehew Lavontis (comer Allenby Ré.), Tel, ores 


Ff 
+ 


F 


DEPOSITS - CURRENT ACCOUNTS 


PE ECT BR a te 


i 


i 
ite 


| 


THE PRUDENTIAL 
ASSURANCE COMPANY LTD. 


All elasses eof 
FIRE, ACCIDENT and 
MARINE INSURANCE 
BUSINESS TRANSACTED 


- | bed . 
‘PRUDENTIAL 


fit 
E 


| 
i 


ire 


3 
i 


: 


re 


i 
efeeitic! 


ee ee ey oe ae euttys 
= * ‘ ~*~ 
3 nar “ . oh 
we Ps x FEF 
L ‘ 2 * , : “hg . 
a Bi oN Soe ee ome Oe ee 
ras 


—t? a eae tee ee 
a a 5 Oi iad ae! 


mine $ 


yh ‘td 
aaa i th ee (2 ia i lita 
ih i i aL a fit 
HEH preenrid Nad ATE ali 
i 


ul 


Frou 


what 
sO0n 


ai! 


vil 


6178 350 N126'0 20 


~~ = went from 


. tipi i il | il ; 
i gga na ih : ay 


XY 


Cop Se CIGARETTES 


Pime wood — Villa im wice garden — Swireming Pool, 
hydr otherapewttr bothe Vevetortan and wenococked diets. 


Bpectal care for quests ttererted &% ‘losing weight. 
TEL. 7, RISHON LE ZION 


Me talepts pea cit 
dk 7 
tl 


erie} 


pe ay 
Se oi 


or LP UN; 


Leo’ for our trademark on the can. 


| SHELLTOX 


at the cere-| from ee oes 
i Mordecai Nu- 


of 


funds. There exists « ety 


THE BEREAVED FAMILY 
soesow we whe suddten death af 
Teton tener ad romantic 


Mrs. Hansi Geiger 


Mevi'is, af & o'clock today. 


le deep mourning. we announce the death of 


Suitee anSSi323S93e0% 
afta i 
hl viet Ai Ain 
ei ae tik 
ih rh ta Lf if 
: aft fs % 5 ' 
raid ip: LL) Ge if My at ist me uae 4, 1H nhl tits 
3 ts hb it, tif iT: Sh j 3 a fi el 
naa * feaitte pie afjt sea ie! i stile nai - ae ; le a 2 a a 
ee i nee a ek a sae Ete al rik nate 
; lel . tt 
ie a o iy as fee es ul i i : f ti ih y errant 
~ g ry 5 “Ba 24 , iss “s*% wae aE Relic : do3 rl ay i 3 i 24593 
te eel eee Rr 
Tint eid mili sve i ue HR ane te ts Te vitliltd I 
core ic ly i! 
f ia tne yale aft Hi Hf 
¥ th 7 i Ach falda ait ae ‘i 


Wee, 
. a iz 
- 


sal Hn | ‘ 
edi : HT aT (bjs Un 
3 fit ial fh 
ae ee rl ja ee leah Ee nn lia Wate ra: 
b dA) 1 : ‘i it dee i i ya ‘*. a ie i RET 
; desis zi! Fs 
ia Hitt ly a Than 
REP Hh I ali 1 i te) oF ut ttt oF 
aly ft) i tik ee ier Uh ite pee ef Hf ial i 
i af ; i fe ut ue Ht tap Aas ee coat i mn dt IU Uhh 
liz! 
Tt Pais ui iiij isi Hi Haat ra HH it i : Tai rage 
‘ it si ie it “ hy : ie ‘ih eH i 
avi nil fp ed te abaftat 


* 


fee ee 


fla hi 
re a Bi 


uel 
; 


; Hint 
ae 


ita 


rh ca 
Hee be 


sath Po | 


tii side 2 PNY 


Sof 


nt 


the Manufacturers 


Labour. 


= 
i! 


ee a 


aif 


at 


: “a 
oe 


331 


Hl He Hf Lee at 
nh hing F th 
Ra Ln ttl 


Gp Eemetiten, of Miles a aaane 
in ONE volume 
Watch for our special offer of this Bnroyclopedia 


te the Ministry of Labour, im cooperstion with 


i 
| 


THE COLUMBIA 
ENCYCLOPEDIA 


Steimatzky’s 


: 
: 


gt: 


“ 


ca 
STEIMATIZKY'S BOOKSHOPS 
JERUSALEM §* TEL AVIV * HAIFA 


= Canter s 


Ee 


WORTHINGTON 


4 = = Ry Ps 


es - Sag” 


te 


of all types, from 1/4 HP. to over 6.000 AP. 
- _ . 7 < sh +a 
° E . > we A .< = ¥ 
a. ¥ . 
« 


at i ue 


ae on Soler: 


fe 
ne ir ite Ht 
: 


i 
oe 


. att 


ee a 
weet pik 


eer Hf ee it a 
se Hel 
ti au if 


oe ian 


vitlit 


i Iota Hy 
ijl : 


ia i ith ee i} 


|= 


a pabdaie 2 


§ : 3 
i Ty 


: Halts 
alli fi afd 
ae 


ee 
if iF rf 
it eng 


i i 

i ae | 
Ma THEE 

i i ae 


vapat nit 


Fish — Ta 


St mate oe 


Hi at 
ne Ha 


HATURE HOTES 
Mewing 


Problems at Hatzor 
1eld Secrets 


ss itt 
ll to Y 


ec 


' 


al ine i: UF a 
1 Et Mint 
ish tb 
al felt ; : ziti! sl 


il 
fk 


ue a 


He 


The Twentieth 


.— 


Setah Santf ER es i 
sale ib He #2 
as 


i 3: 


i 


a | 
sty star 
TR RST t if 


ye 


i f i" it 
oy 
i, a HB ut 


i 


LOST 


im Ramat Gea, 

ll lady's white metal 
WRIST WATCH 
Libera] reward. 
Phone: 31211, Tel Aviv. 


a a ee ee ae ae ee ee ee ee ee 


5 HRY #22 


HH H pe 


oil, tine) 
Hu 
i. ae it 


ay 


at 


is 7a is : il Have | oy 


aa pe min ia 


= 


it af 


Dr. Yadin 


edi il eli tt H 


a 


ete 


beggar faa 


3 if y 
: faint 1; 
+ i 


ai] 
ae 


le 
of 


the foot 
which it was 
Ts 
mR King 
a Press 


WAGES AND THE _INDEA consid 


great —" 
were 


i Mile 


ne 
yf eB 
FS ent 


tan hg 


of living -slowances, 


principles 


rutile Hate 


E 
fear 


EM 
SI" rH 


oR ae i 
i‘ : 


oO 


eT HOHE 


: THE 
= 
. 


i 


y. 
with 


than 
death's heads sent to leading 


as it is 
influential circles of Algerian 
voices from 
the various native national- 
signed 


Jewry went out of their way 


hundred a year 
few vears. have 
sw SA are meet- 


ine with great economic. so- 
cial and psychological diffi- 


the 
culties with the result that a 
year ago. before the tension 
In the face of the mount- 
anti-French campaign 
since the ugly outbreak at 
Petitiean took place: a iat 
of Moroccan Jewish merch- 
ants from Meknes were torn 
in pie@es and burned: bombs 
were p'aced in Jewish shops 
letters 


in 
and 


settled 
to surgest that Jews cnet) Se 


and North African Jews who, 
to go to Israel rather 
ist groups trying w assure 


France 


one still hears 


was @s great 


ing 


Sip tg 
rds on a" 
lone | ment 


: 
HT a 
It iil if eh ; mit Bes 
Hie . af 
sl La a HL, 
tue teresa cn et 
Pea Rah ihe lik Pte HIRE 


The. 
ids 
os vil 
ea 
Hite 
ce ae ie a aj la Et Bh 
fie 4 nih a hte + 
en ii i Ifa ‘4 et 
th OA Te PA 
it “ oe ial en f fille 
mnie lee ‘it 2 fet : 
if = eg a De ii ! 
“ os iuall i li r 
Esti 
i ie i 


4 heavy police gua 
e ‘ocal ghetto which «a 
at the Jews from attack. 
since then has 
stepping up of 
anti-Jewish moti. 
papers El 
and 
ucted | 


year 
witnessed - 


jan 


ee 


i 
a] 


» Toe wigak, : 
ens Gale. aes 


? ce . a Pa Se a) ." 
+. ; Sass i ee 
-_ +, ee a oe" “ 
4 " : : . > cael Fig « 
‘ » a a 3 
ar kw? Po ‘> > 
4 . * " A a. b+ 
' : ‘ @* af * . 3 : 
i NE ce at 9 naan mally Ra oa seen = * 
Bnd Ee i en tee ae x P 
; . “ 


* - Se ie 
> ee 
a “a 


Poe 
ree e 


J > ie) ‘A ~~ - % 7 
: ving ah a ‘ i oe pease ~ 
‘. Same) — @ r. he ‘a 
* . 
sires . Fs 
1S ee CP 2 F a ‘s h 


